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Exclusive bank JVs with insurers may
split
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MUMBAI: Some joint venture insurance companies stare at the prospect of splitting, with
the contours of profitability set to change if the regulator presses ahead with its diktat on
bancassurance. Insurers such as MetLife and DaiIchi, which paid through the nose for
partnerships with banks for their distribution, stand to lose if they alone do not benefit
from the infrastructure. 

Sesa Sterlite renamed to Vedanta Limited (ET Now) 

Search for News, Stock Quotes & NAV's

11:10 AM | 22 APR
MARKET STATS

LIVE

Indiatimes The Times of India The Economic Times More

Wealth ET Wealth Fixed Deposits Insurance Art Loan Centre Credit Cards Real Estate Tax Savers More

http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
javascript:void(0)
http://twitter.com/economictimes
http://economictimes.indiatimes.com/personal-finance/personalfinance/837555174.cms
http://economictimes.indiatimes.com/topic/IRDA
http://economictimes.indiatimes.com/news/international/business/japan-logs-first-monthly-trade-surplus-in-almost-three-years/articleshow/47009408.cms
http://economictimes.indiatimes.com/etlatestnews.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CuNbDWjI3VYf5K5evvASbjoDoAaDartkFkIaRy-0BwI23ARABILC0pAZg5YKAgLwOoAGYpP7lA8gBAakC9uuwPnQTUT6oAwGqBOYBT9A9lB4ny15vd_LuGbuMacujPDJMzIlHLG3dJisEnz3_nNrcfWjucCbfBzweXzvjK4g-iAy-tdSqVkRfyJp_7hxoe7S_865_iTFZvQldm1uDwa4KX41N5dkj5N5JPMUfW0LsCCcLuLHr7MkeMbBFfxpJKiayicnRVckkctmG7AKgCbKV4_SZ-JBFE2kmZocFhUIIvMbCXVzXgTOjVO_jPPQ8iECjlWcgaJ4DgMMII2nXlyf14jx-k3NQeAR-idZIqGbMbJ69dJqUC9NUJdd8gPymkUnyAk_R9UmkKJbqD7IEZiJh3PiIBgGAB9DbgRqoB6a-G9gHAQ&num=1&cid=5GhBerj8-Prwjvwq1c5CEVXo&sig=AOD64_1-cuhOpEm25xTOe1StbASs9W52jw&client=ca-economictimes_site_js&adurl=https://www.myuniverse.co.in/zipsip%3Futm_source%3Dgooglekct%26utm_medium%3Dhdfc_sip_gdn_kct_sip_bangalore%26others
http://economictimes.indiatimes.com/wealth/insurance/articlelist/1137301345.cms
http://economictimes.indiatimes.com/topic/Reliance-Life
https://googleads.g.doubleclick.net/aclk?sa=L&ai=BjE47WDI3VbHaII2VvgT9w4DICbPu5_ZBAAAAEAEgi6SNJzgAWIOnkY-mAWDlgoCAvA6yARxlY29ub21pY3RpbWVzLmluZGlhdGltZXMuY29tugEJZ2ZwX2ltYWdlyAED2gF9aHR0cDovL2Vjb25vbWljdGltZXMuaW5kaWF0aW1lcy5jb20vd2VhbHRoL2luc3VyYW5jZS9uZXdzL2V4Y2x1c2l2ZS1iYW5rLWp2cy13aXRoLWluc3VyZXJzLW1heS1zcGxpdC9hcnRpY2xlc2hvdy80Njk5NDAzOS5jbXOYAugHqQL267A-dBNRPsACAuACAOoCYi83MTc2L0Vjb25vbWljdGltZXMvRVRfUGVyc29uYWxfRmluYW5jZS9FVF9QZXJzb25hbF9GaW5hbmNlX0luc3VyYW5jZV9BUy9FVF9ST1NfQlRGX1BGTl9JTlNfQVNfMzAw-AKB0h6QA5oImAOaCKgDAcgDmQTgBAGQBgGgBhTYBwE&num=0&cid=5Gjs3qsNpzQ1JIn2N4FiMa9o&sig=AOD64_3YTQkqEIYq5MjsVsbwx4O1WaqtMA&client=ca-pub-7652860482476689&adurl=http://economictimes.indiatimes.com/etwealth_questionnaire.cms%3F%26utm_source%3DETDEFBAN_300x100_AA%26utm_medium%3DETSITE%26utm_campaign%3DETwealthsurvey&nm=2
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://economictimes.indiatimes.com/personal-finance/et-wealth/etwealth.cms
http://economictimes.indiatimes.com/news/international/business/china-to-approve-six-eight-nuclear-reactors-this-year-cnia-report/articleshow/47009407.cms
javascript:void()
http://economictimes.indiatimes.com/industry/banking/finance/banking/can-idfcs-rajiv-lall-be-the-next-kv-kamath/articleshow/47006701.cms
javascript:void(0)
http://economictimes.indiatimes.com/wealth/loan-centre/articlelist/1491914642.cms
http://economictimes.indiatimes.com/news/international/business/australia-property-sector-needs-money-laundering-safeguards-report/articleshow/47009371.cms
javascript:void(0)
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/topic/Girish-Kulkarni
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://economictimes.indiatimes.com/rss.cms
http://economictimes.indiatimes.com/industry/banking/finance/banking/can-idfcs-rajiv-lall-be-the-next-kv-kamath/articleshow/47006701.cms
http://economictimes.indiatimes.com/wealth/insurance/news/exclusive-bank-jvs-with-insurers-may-split/opinions/46994039.cms
javascript:void(0)
https://googleads.g.doubleclick.net/aclk?sa=L&ai=BXoJCWDI3VaLaII2VvgT9w4DICYOg0exBAAAAEAEgi6SNJzgAWLOPrJOkAWDlgoCAvA6yARxlY29ub21pY3RpbWVzLmluZGlhdGltZXMuY29tugEJZ2ZwX2ltYWdlyAEC2gF9aHR0cDovL2Vjb25vbWljdGltZXMuaW5kaWF0aW1lcy5jb20vd2VhbHRoL2luc3VyYW5jZS9uZXdzL2V4Y2x1c2l2ZS1iYW5rLWp2cy13aXRoLWluc3VyZXJzLW1heS1zcGxpdC9hcnRpY2xlc2hvdy80Njk5NDAzOS5jbXOpAvbrsD50E1E-wAIC4AIA6gJmLzcxNzYvRWNvbm9taWN0aW1lcy9FVF9QZXJzb25hbF9GaW5hbmNlL0VUX1BlcnNvbmFsX0ZpbmFuY2VfSW5zdXJhbmNlX0FTL0VUX1JPU19BVEZfUEZOX0lOU19BU18xMDAzWDkw-AKB0h6AAwGQA5oImAOaCKgDAcgDmQTgBAGQBgGgBhTYBwE&num=0&cid=5GiqMkPJt-5s-HAwD22wHkxT&sig=AOD64_2_nCFP1GUAGYojICab1grcbnPKMg&client=ca-pub-7652860482476689&adurl=http://sbipr.co.in&nm=13
https://plus.google.com/share?url=http://economictimes.indiatimes.com/wealth/insurance/news/exclusive-bank-jvs-with-insurers-may-split/articleshow/46994039.cms
http://economictimes.indiatimes.com/wealth/insurance/analysis/articlelist/22073452.cms
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/wealth/insurance/news/articlelist/13358304.cms
javascript:void(0)
javascript:log('sh_fb','');logonmyt('Shared',navmsid,'Facebook')
http://economictimes.indiatimes.com/wealth/real-estate/articlelist/1058830.cms
https://googleads.g.doubleclick.net/aclk?sa=L&ai=B5qtjWDI3Va_aII2VvgT9w4DICbPu5_ZBAAAAEAEgi6SNJzgAWIumkY-mAWDlgoCAvA6yARxlY29ub21pY3RpbWVzLmluZGlhdGltZXMuY29tugEJZ2ZwX2ltYWdlyAED2gF9aHR0cDovL2Vjb25vbWljdGltZXMuaW5kaWF0aW1lcy5jb20vd2VhbHRoL2luc3VyYW5jZS9uZXdzL2V4Y2x1c2l2ZS1iYW5rLWp2cy13aXRoLWluc3VyZXJzLW1heS1zcGxpdC9hcnRpY2xlc2hvdy80Njk5NDAzOS5jbXOYAugHqQL267A-dBNRPsACAuACAOoCYi83MTc2L0Vjb25vbWljdGltZXMvRVRfUGVyc29uYWxfRmluYW5jZS9FVF9QZXJzb25hbF9GaW5hbmNlX0luc3VyYW5jZV9BUy9FVF9ST1NfQkxZX1BGTl9JTlNfQVNfMzAw-AKB0h6QA5oImAOaCKgDAcgDmQTgBAGQBgGgBhTYBwE&num=0&cid=5GiaBz2PeEx5IECJdfRCQtL1&sig=AOD64_1HZ8_Ah2K2I5wGk3dWn2ETmTAOdA&client=ca-pub-7652860482476689&adurl=http://economictimes.indiatimes.com/etwealth_questionnaire.cms%3F%26utm_source%3DETDEFBAN_300x250_FF%26utm_medium%3DETSITE%26utm_campaign%3DETwealthsurvey&nm=5
http://economictimes.indiatimes.com/wealth/insurance/articlelist/1137301345.cms
http://economictimes.indiatimes.com/wealth/insurance/news/exclusive-bank-jvs-with-insurers-may-split/articleshow/46994039.cms?prtpage=1
http://economictimes.indiatimes.com/wealth/credit-cards/articlelist/76877.cms
https://www.google.com/url?ct=abg&q=https://www.google.com/adsense/support/bin/request.py%3Fcontact%3Dabg_afc%26url%3Dhttp://economictimes.indiatimes.com/wealth/insurance/news/exclusive-bank-jvs-with-insurers-may-split/articleshow/46994039.cms%26gl%3DIN%26hl%3Den%26client%3Dca-economictimes_site_js%26hideleadgen%3D1%26ai0%3DCuNbDWjI3VYf5K5evvASbjoDoAaDartkFkIaRy-0BwI23ARABILC0pAZg5YKAgLwOoAGYpP7lA8gBAakC9uuwPnQTUT6oAwGqBOYBT9A9lB4ny15vd_LuGbuMacujPDJMzIlHLG3dJisEnz3_nNrcfWjucCbfBzweXzvjK4g-iAy-tdSqVkRfyJp_7hxoe7S_865_iTFZvQldm1uDwa4KX41N5dkj5N5JPMUfW0LsCCcLuLHr7MkeMbBFfxpJKiayicnRVckkctmG7AKgCbKV4_SZ-JBFE2kmZocFhUIIvMbCXVzXgTOjVO_jPPQ8iECjlWcgaJ4DgMMII2nXlyf14jx-k3NQeAR-idZIqGbMbJ69dJqUC9NUJdd8gPymkUnyAk_R9UmkKJbqD7IEZiJh3PiIBgGAB9DbgRqoB6a-G9gHAQ&usg=AFQjCNHWSlM4HhcbkjXwgTM69v8mleiA_Q
javascript://
https://www.facebook.com/EconomicTimes
http://economictimes.indiatimes.com/topic/Insurance-Regulatory-and-Development-Authority
http://economictimes.indiatimes.com/topic/MetLife
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/forex_home.cms
http://www.indiatimes.com/
http://economictimes.indiatimes.com/wealth/fixed-deposits/articlelist/2146932.cms
http://economictimes.indiatimes.com/news/international/world-news/senate-panel-set-to-back-fast-track-trade-bill-barack-obama-seeks/articleshow/47009406.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/topic/Metlife
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
javascript:void(0)
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CuNbDWjI3VYf5K5evvASbjoDoAaDartkFkIaRy-0BwI23ARABILC0pAZg5YKAgLwOoAGYpP7lA8gBAakC9uuwPnQTUT6oAwGqBOYBT9A9lB4ny15vd_LuGbuMacujPDJMzIlHLG3dJisEnz3_nNrcfWjucCbfBzweXzvjK4g-iAy-tdSqVkRfyJp_7hxoe7S_865_iTFZvQldm1uDwa4KX41N5dkj5N5JPMUfW0LsCCcLuLHr7MkeMbBFfxpJKiayicnRVckkctmG7AKgCbKV4_SZ-JBFE2kmZocFhUIIvMbCXVzXgTOjVO_jPPQ8iECjlWcgaJ4DgMMII2nXlyf14jx-k3NQeAR-idZIqGbMbJ69dJqUC9NUJdd8gPymkUnyAk_R9UmkKJbqD7IEZiJh3PiIBgGAB9DbgRqoB6a-G9gHAQ&num=1&cid=5GhBerj8-Prwjvwq1c5CEVXo&sig=AOD64_1-cuhOpEm25xTOe1StbASs9W52jw&client=ca-economictimes_site_js&adurl=https://www.myuniverse.co.in/zipsip%3Futm_source%3Dgooglekct%26utm_medium%3Dhdfc_sip_gdn_kct_sip_bangalore%26others
https://twitter.com/intent/tweet?text=Exclusive%20bank%20JVs%20with%20insurers%20may%20split%20-%20The%20Economic%20Times&url=http://ecoti.ms/Ic9keb&counturl=http%3A//economictimes.indiatimes.com/wealth/insurance/news/exclusive-bank-jvs-with-insurers-may-split/articleshow/46994039.cms
http://economictimes.indiatimes.com/news/politics-and-nation/robert-vadra-calls-government-norms-on-airport-checks-hypocritical/articleshow/47009404.cms
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/wealth/art/articlelist/1600382.cms
http://economictimes.indiatimes.com/news/international/world-news/small-drone-found-on-japan-prime-ministers-office-roof/articleshow/47009370.cms
javascript:void()
http://economictimes.indiatimes.com/etreporter/author-shilpy-sinha.cms
http://economictimes.indiatimes.com/topic/HSBC-Canara-OBC-Life-Insurance
https://googleads.g.doubleclick.net/aclk?sa=L&ai=BXUGTWDI3VbPaII2VvgT9w4DICZvn9oBCAAAAEAEgi6SNJzgAWKOfiZGmAWDlgoCAvA6yARxlY29ub21pY3RpbWVzLmluZGlhdGltZXMuY29tugEJZ2ZwX2ltYWdlyAEC2gF9aHR0cDovL2Vjb25vbWljdGltZXMuaW5kaWF0aW1lcy5jb20vd2VhbHRoL2luc3VyYW5jZS9uZXdzL2V4Y2x1c2l2ZS1iYW5rLWp2cy13aXRoLWluc3VyZXJzLW1heS1zcGxpdC9hcnRpY2xlc2hvdy80Njk5NDAzOS5jbXOpAvbrsD50E1E-wAIC4AIA6gJiLzcxNzYvRWNvbm9taWN0aW1lcy9FVF9QZXJzb25hbF9GaW5hbmNlL0VUX1BlcnNvbmFsX0ZpbmFuY2VfSW5zdXJhbmNlX0FTL0VUX1JPU19CVEZfUEZOX0lOU19BU183Mjj4AoHSHpADmgiYA5oIqAMByAOZBNAEkE7gBAGQBgGgBhTYBwE&num=0&cid=5GgzWHAUFgSM_V4K-fkhJSqZ&sig=AOD64_0Rdo6ZVoqvXu3l1IZzkoeYTfjyZg&client=ca-pub-7652860482476689&adurl=http://maharashtratimes.indiatimes.com/sports/indian-premier-league-2015/cricket.cms
javascript:void(0)
http://economictimes.indiatimes.com/news/politics-and-nation/12-pilgrims-die-in-bus-accident-in-nepal/articleshow/47009424.cms
http://economictimes.indiatimes.com/marketstats.cms
http://economictimes.indiatimes.com/personal-finance/personalfinance/837555174.cms
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://timesofindia.indiatimes.com/
http://economictimes.indiatimes.com/wealth/tax-savers/articlelist/517094031.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
javascript://
javascript:void(0)
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://www.linkedin.com/profile/view?id=55465775


4/22/2015 Exclusive bank JVs with insurers may split  The Economic Times

http://economictimes.indiatimes.com/wealth/insurance/news/exclusivebankjvswithinsurersmaysplit/articleshow/46994039.cms 2/7

ET SPECIAL: Love visual aspect of news? Enjoy
this exclusive slideshows treat!

Several banks had signed up joint venture
partnerships on the basis that they will
have an exclusive distribution arrangement.
However, the regulator has proposed a cap
on the amount that can be distributed
through one insurance company. "It's
obvious that nobody likes to see a change
in set rules after you start the game, and
promoters of such joint ventures will be no
different," said Girish Kulkarni, managing
director and CEO of Star Union DaiIchi
Life Insurance. "In addition to commercial
challenges, it destabilises softer aspects of
partnership ecosystem, too. What will
happen between them depends a lot on the
balance sheet strength and operating scale achieved by JVs. Some may still stay
together due to established comfort but it won't be the same for sure." 

According to the draft proposal, banks should do about 90 per cent of the premium with
any one insurer in the first year and the limit should gradually come down to 75 per cent
and 60 per cent during the second and third years, respectively while the limit will be not
more than 50 per cent from the fourth year onwards. 

"Many of these partnerships will find it difficult to accept caps which go down to 50 per
cent," said Amitabh Chaudhry, managing director and CEO of HDFC Life. "There might
be some players who are pure bancassurance companies where the foreign partner has
entered on the premise of the bank's infrastructure being available and may have paid
premiums to the Indian partner." 3,124,234 people like this.Like Share
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War over Land Bill

BJP to quote Nehru to counter
Cong's land jab
Nehru's speech at the foundation stone
laying ceremony of the Hirakud Dam over
the Mahanadi in 1948 will be part of the
attack on Congress.
Rahul calls Modi govt 'suitboot ki sarkar'
in LS speech
'Over 50% of land acquired for SEZs
between 2006 & 2013 lie unused'

India Growth story

Measures by Modi govt can
beget proper economic reforms
To stubborn critics, they are not enough
and do not constitute reform. To serious
observers, they suggest Modi and Jaitley
have a sound plan.
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Many companies such as HSBC Canara OBC Life Insurance operate mainly through
bancassurance channel. If suddenly this infrastructure becomes unavailable, the partners
will need to have a relook at their business model, and then reevaluate their entire future
plans for the business. There are nine bankpromoted life insurance companies and four
in the general insurance sector. 

The Insurance Regulatory and Development Authority is working on mandating banks to
adopt an open architecture under which they will have to sell products of multiple
insurance companies. 

The share of banks in the total individual new business went down to 15.62 per cent in
201314 from 16.18 per cent in 201213, according to Irda's latest annual report. 

Irda has extended the deadline for giving feedback on the draft guidelines by a fortnight
to April 24. This will help insurance companies without a bank partner such as Reliance
Life and Bajaj Allianz find distribution partners with a wide network.
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